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NEIGHBORHOOD ASSISTANCE TAX CREDIT PROGRAM FOR EDUCATION 
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Overview: 
The Neighborhood Assistance Program (NAP) makes state tax credits available to an individual making a donation of cash or marketable securities directly to an approved nonprofit organization.  The Virginia Department of Education manages tax credits for donations to nonprofit organizations whose primary function is educational in nature.   A list of approved nonprofit educational organizations may be found at the following Web address:  http://www.doe.virginia.gov/school_finance/neighborhood_assistance_act/index.shtml 

Tax credits are awarded at the rate of 40 percent of the donation value.   A minimum donation of $500 is required to be eligible for tax credits.  A maximum limit of $50,000 in tax credits per individual or married couple per taxable year will be imposed if all tax credits are awarded in a fiscal year.

General Provisions for Individual Donors:
· The donor is responsible to consult with the NAP nonprofit organization prior to making a donation to ensure the availability of NAP tax credits. NAP tax credits are limited and availability is based on the allocation of credits to an approved nonprofit organization. 

· Donations must be made directly to the approved NAP nonprofit organization.  Third party donations such as designations through another nonprofit organization, e.g., United Way, JustGive, are not eligible for NAP tax credits.
· NAP tax credits are available to individuals for donations of cash and marketable securities only.  
· Donations must be made without any conditions or expectations of compensation or other benefits.
· Determining the effect of making a donation for tax credits on a donor’s tax liability is the sole responsibility of the donor.  Before making a donation, or when tax-related questions occur, donors are encouraged to seek advice from a tax accountant or other tax advisor.

Completing the NAP Contribution Notification Form:

A Contribution Notification Form (available at the Web address noted above) must be completed for all NAP donations.  The form must be completed by the donor and submitted to the nonprofit organization.  An approved representative of the nonprofit organization must sign the form and submit it, with appropriate documentation, to the Virginia Department of Education.  
