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COMMONWEALTH of VIRGINIA 
Department of Education
DATE: September 26, 2024
TO: Directors, Supervisors, and Contact Persons Addressed
FROM: Sandra C. Curwood, PhD, RDN, Sandy
[bookmark: _Hlk177036414]SUBJECT: Updates to 2 CFR Part 200 Federal Uniform Guidance 
[bookmark: _Hlk177036556][bookmark: _Hlk177036572]The Office of Management and Budget (OMB) updated Title 2 of the Code of Federal Regulations (CFR), also known as the Uniform Guidance, including 2 CFR part 200, is effective October 1, 2024. These updates are meant to further streamline, clarify, and update the guidance, including raising certain thresholds in recognition of inflation and other contributing factors. School food authorities (SFAs) and community sponsors should work with their finance department to ensure that updates are made at the local level to abide by updated federal regulations. The Virginia Department of Education, Office of School and Community Nutrition Programs (VDOE-SCNP), has provided templates and additional guidance to assist with these updates.
Background
The goal of the Uniform Guidance is to improve program performance, reduce the administrative burden on award recipients, and mitigate the risk of the inappropriate use of federal funds. The OMB worked with federal agencies to revise and streamline existing requirements to develop the Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). The Uniform Guidance in part 200, which OMB established in 2013, consolidated, streamlined, and superseded requirements from several earlier OMB circulars and guidance documents related to federal financial assistance management and implementation of the Single Audit Act. Federal award-making agencies implemented the Uniform Guidance through an interim final rule, which became effective on December 26, 2014. OMB periodically reviews the Uniform Guidance in accordance with 2 CFR 200.109. The last revisions were made in 2020.
Uniform Guidance Updates and Action Items
Effective October 1, 2024, the following updates are being made to 2 CFR part 200:
1. [bookmark: _Hlk177036597]An increase in the de minimis indirect cost rate from 10 percent to 15 percent of Modified Total Direct Costs (2 CFR § 200.414 (f)).
a. Action Item: Refer to VDOE-SCNP Director's Memo #2023-2024-86 and the VDOE-SCNP Training Hub in Virtual Virginia for the June 20, 2024, webinar on the Recovery of Indirect Costs where this updated guidance was previously discussed.
2. [bookmark: _Hlk177036604]An increase in the threshold for determining equipment from a per unit cost of $5,000 to $10,000 (2 CFR § 200.313).
a. Action Item: This update was discussed in VDOE-SCNP Director's Memo #2024-2025-21 released on September 12, 2024.
3. [bookmark: _Hlk177036610]An increase in the upper limit for computers as supplies from $5,000 to $10,000 (2 CFR § 200.314).
a. Action Item: Discuss with organization’s finance department the determination for computers as equipment versus supplies where the definition of equipment is important.
4. [bookmark: _Hlk177036621]An increase in the threshold for reporting unused supplies from an aggregate value of greater than $5,000 to $10,000 (2 CFR § 200.314).
a. Action Item: Discuss with organization’s finance department.
5. [bookmark: _Hlk177036630]An increase in the threshold for excluding subaward costs from the modified total direct cost base from $25,000 to $50,000.
a. [bookmark: _Hlk177036766]Action Item: If the SFA or sponsor is charged indirect costs, use the updated VDOE-SCNP Memorandum of Understanding for Indirect Cost Recovery, Attachment A. The updated Sponsor Indirect Cost Calculation Tool also has been updated to reflect this revision. The updated tool can be found in SNPWeb Download Forms.
6. [bookmark: _Hlk177036637]A requirement that recipients verify that subrecipients are not suspended, debarred, or otherwise excluded from receiving federal funds (2 CFR § 200.332).
a. Action Item: Review local processes and procedures to ensure that individuals are not suspended, debarred, or excluded from receiving federal funds. As part of the school nutrition and child nutrition programs application process, debarment forms have to be updated annually.
7. [bookmark: _Hlk177036644]An increase in the Single Audit Threshold from $750,000 to $1 million (2 CFR § 200.501).
a. Action Item: This update applies to all entities receiving federal assistance. Each Local education agency (LEA) submits annual audits for review to the VDOE. Community sponsors participating in the Child and Adult Care Food Program and Summer Food Service Program must detail in the SNPWeb application process if they receive more than $750,000 in federal funds. If so, the VDOE-SCNP must review their most recent audit. This amount will be updated in SNPWeb to reflect the new $1 million single audit threshold.
For more Information
[bookmark: _Hlk177036483]For more information, please contact your assigned regional specialist or the SNP policy mailbox via email at SNPpolicy@doe.virginia.gov. 
SCC/CNC/cc
Attachment
A. [bookmark: _Hlk177029961]Memorandum of Understanding for Indirect Cost Recovery (.docx)
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